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MENCRARDUM FOR THE RECCRR

SUBJECT Economic Warfare Meeting and Discussion
TINES * Wadnesday, L1 August 1965, 1400-1500
PLACES Mr. Stonomen's Office, Room G212, Few Bilale

PARTICIFANTE: Mr. Waltor O. Stoneman, Deputy AA/FE/AID
M. Solomon Bilver, PDO/ER/AID
Mr. W, 4. Kazvocceo, C/VI/AA/FE/AID
Mr. Gilbert Kinney, Stats (on Ass*t Sec. Bundy's Staff)
¥r. George A. Carver, Jr.s CIA/SAVA -
] —|CIA/ORR

1. I sttended this meeting as Hr. do Silva's represenistlve and

’_egggl | to accompany ne. | |

2. Instead of the anticipeted genernl discussion of cconcmle
varfare and related political action, the meetinz was entirely slevated
%o a provlen ralsed by Mr. Mazzoccol ypossible Communist use of an
profit from the US AID program for Vietnam, lncluding the ectual 4o~
quisition of goods and cammodities and tho genexation of revenues from
camercial or clandestine traffic in such gooda and comnodities..
Poseidle Communist modes of pcquisition included diversicn of ALD
shipments prior 40 their mrrival in Vietnsm, theft or diversion by
various means (dumsy, front importers, false liconsing, ete.) of ine
country stocks, and almple ¢ in Vietnan of AlD-finsnced
imports of valus to the VC {e.g., medicines). {In essence, Mr.
Yazzoceo coverad the ground gurveyed in his 15 March 1965 wemorandus
which was instrumental in prompting the Chasc mission.)

3. After consideredle dlscussion 1t was agreeds

{1) That thess sources of supply could never be com-
pletaly denied to the VC (you cantt check the politics of
every custcmor in a pharmacy), but they should be curtailed.

{2) That the exact magnitude of the prodlen could never
ba determined with precision, but the matler should be sure
vayed in both Washington and Seigon o geb zome ldes of the
degren of sssistance the VC could be getting through the AID
PrOgraa.e ‘ '

SECRET

\ Approved For Release 2004/09/23 : CIA-RDP80R01720R000500020048-9

LIRX
|




‘A‘___\" ,“r"\“ .
ApprovéesFor Releas§ 2.(304/03/%3 : CIA-RDP80RLf?ZOR000500020048-9
okt

e

(3) That the whola spectrum of coutrols and checks
on the shipment, funding and distribution of ALD comuoiie-
ties showld be critically exemined with this probles in
mind.

(%) Tobat this task -~ and, indeed on amspects of econanle
varfare {including econcmio support to political action) ==
was sn inter-Agency matter whose effective execution would
regquire the closgat inter-Azency cocperaticn in both Washing-
toa and Salgon.

4. Several ideas were floated with respect to achieving the zhove
objectives (including the suggestion of a full-time inter-Agency task
force, which I shot down st cuce). It wes finelly egrosd that:

(1) Porscns present at the 1L August meeting would
repair to their respective Agencies, search their files
and get scme general impression of the smount of relevant
waterial svailable in Washinztou.

(ﬂ The same group would reconvene at 1000 on Wednesw
4y, August, 10 review each other's findings. .

{3) ¥r. Stonezan will then prepare a briefing for
Hr. Charles Waun (Misoion-Direstor desiznate, USCH/Vietnam)
and attempt to comvince hinm of the imporimnce of this pare
ticular probles and of econcmic warfere im general.

{4} The US Mission in Saigon will be encouraged to
underteke & coordinated examination of this problem slong
the 1ines (and arcund the instrumentality) of the Chasze
KXissicn; make recommendstions for -- and initiate -«
corrective actliony and, more generally, address Stgell
with greater coordinated knowledge, imasination end
effictiency to the whole range of econcmic warfare prob
sud possibilities. ) _

{5) The 11 August sesaica will constitute the mucleus
of an informal Washington group which will meet occasion~
elly {cnce every two or three wecks) to coupare views and
action ideas on econvmic warfare and to enzineer the ime .
plementation of any ideas that seen proslising. :
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namose ALfoirs eep OLhor 1OTercs
informed of further sction or developzmente in this econcmic warfare
field. . ) <

George A. Corver Jr.
Yietnanese Affalrs Giafll

0& 1 Mr. de 8ilva
© 31 Mr. Colby, C/FE
25X1 1s | |
. 1 Dbr. Otto Guthe, D/RR
25X1 11 | p (BR
13 FHr. Carver
v A8 BAV:

AT
_ SEM\{‘_T
Approved For Release 2004/09/23 : CIA-RDP80R01720R000500020048-9



